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Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers of
Corporation of the Township of Plummer Additional

We have audited the accompanying consolidated financial statements of Corporation of the
Township of Plummer Additional, which comprise the consolidated statement of financial
position as at December 31, 2015 and the consolidated statements of operations, change in net
financial assets and cash flows for the year then ended, and a summary of significant accounting
policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these consolidated
financial statements in accordance with Canadian public sector accounting standards, and for
such internal control as management determines is necessary to enable the preparation of
consolidated financial statements that are free from material misstatement, whether due to
fraud or error.

Auditor's Responsibility

Our responsibility is to express an opinion on these consolidated financial statements based on
our audit. We conducted our audit in accordance with Canadian generally accepted auditing
standards. Those standards require that we comply with ethical requirements and plan and
perform the audit to obtain reasonable assurance about whether the consolidated financial
statements are free from material misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the consolidated financial statements. The procedures selected depend on the
auditor’'s judgment, including the assessment of the risks of material misstatement of the
consolidated financiat statements, whether due to fraud or error. In making those risk
assessments, the auditor considers internal control relevant to the entity's preparation and fair
presentation of the consolidated financial statements in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the entity's internal control. An audit also includes evaluating the
appropriateness of accounting policies used and the reasonableness of accounting estimates
made by management, as well as evaluating the overall presentation of the consolidated
financial statements.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our audit opinion.

Opinion

in our opinion, the consolidated financial statements present fairly, in all material respects, the
consolidated financial position of Corporation of the Township of Plummer Additional as at
December 31, 2015 and the consolidated results of its operations, change in net financial assets
and cash flows for the year then ended in accordance with Canadian public sector accounting
standards.

o (arada L=

Chartered Professional Accountants, Licensed Public Accountants

Sault Ste. Marie, Ontario
August 31, 2017



Corporation of the Township of Plummer Additional
Consolidated Statement of Financial Position

December 31 2015 2014
Financial assets
Cash and short term investments ) $ 457,705 § 687,925
Taxes receivable (Note 2) 253,624 251,137
Accounts receivable 455,201 307,107

1,166,530 1,246,169

Liabilities
Accounts payable and accrued liabilities 118,656 99,063
Deferred revenue 5,250 222,346
Obligatory reserve fund 11,614 9,403
Accrued landfill closure and post-closure costs (Note 3) 22,970 21,439
158,490 352,251
Net financial assets 1,008,040 893,918
Non-financial assets
Tangible capital assets (Schedule 1) 3,232,921 3,154,189
Prepaid expenses and inventory of supplies 71,251 112,786

3,304,172 3,266,975

- Accumulated surplus {Note 4) - - - $ -4312,212 - §. 4160,893

On behalf of the Council:

7 QeAArd
1/%/ M e Jcm@s Mayojr

Treasurer
Vic G (tzenlooke.

The accompanying notes are an integral part of these financial statements.
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Corporation of the Township of Plummer Additional
Consolidated Statement of Operations

For the year ended December 31 Budget 2015 2014
Revenue
Taxation (Note 5) $ 1,220,081 $ 1,233,854 $ 1,140,480
Government grants - provincial 974,786 972,431 687,149
Government grants - federal 37,642 37,642 39,821
Government grants - municipal 26,186 28,279 6,841
User fees and service charges 55,002 75,167 64177
Interest and penalties on taxes 30,494 39,246 36,260
Investment income and other 2,046 2,810 539
2,346,237 2,389,429 1,975,267
Expenses
General government 342,145 307,527 320,298
Protection services 146,356 147,251 122,736
Transportation services 1,264,666 1,164,627 1,005,857
Environmental services 105,081 92,828 91,329
Health services 178,332 169,844 166,856
Social and family services 162,872 162,872 163,885
Recreation and cultural services 228,994 189,213 165,337
Planning and development 4. 200 3,948 5,421
2,432,646 2,238,110 2,041,819
Annual surplus {deficit) {86,409) 151,318 {66,552)
Accumulated surplus, beginning of year 4.166,761 4,160,893 4227 445
Accumulated surplus, end of year $ 4,080,352 $ 4,312,212 $ 4,160,893

The accompanying notes are an integral part of these financial statements.
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Corporation of the Township of Plummer Additional
Consolidated Statement of Change in Net Financial Assets

For the year ended December 31 Budget 2015 2014

Annual surplus (deficit) (86,409) $ 151,319 3 (66,552)
Acquisition of tangible capital assets (461,484) (464,003) (169,950)
Amortization of tangible capital assets 375,690 385,271 380,057
Loss on disposal of tangible capital assets - - 2,301

Proceeds on sale of tangible capital assets - - 2,000
Prepaid expenses and inventory of supplies - 41,535 (58,147)
Net change in net financial assets (172,203) 114,122 89,709
Net financial assets, beginning of year 893,918 893,918 804,209
Net financial assets, end of year 721715 $ 1,008,040 893,618

The accompanying notes are an integral part of these financial statements.
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Corporation of the Township of Plummer Additional
Consolidated Statement of Cash Flows

For the year ended December 31 2015 2014
Operating transactions
Annual surplus (deficit) $ 151,319 § (66,552)
ltem not involving cash
Amortization 385,271 380,057
Loss on disposal of tangible capital assets - 2,301
536,590 315,806
Changes in non-cash operating balances
Taxes receivable (2,487) (35,037)
Accounts receivable {148,094} 7,997
Prepaid expenses and inventories of supplies 41,535 (58,147)
Accounts payable and accrued liabilities 19,593 2,147
Deferred revenue (217,096) 221,955
Obligatory reserve fund 2,211 908
Liability for future closure and post-closure landfill care costs 1,531 2,256
233,783 457,885
Capital transactions
Acquisition of tangible capital assets {464,003) (169,950)
Proceeds on sale of tangible capital assets - 2,000
{464,003) (167,950)
Net change in cash and cash equivalents {230,220} 289,935
Cash and cash equivalents, beginning of year 687,925 397,990
Cash and equivalents, end of year $ 457,705 3 687,925

The accompanying notes are an integral part of these financial statements.
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Corporation of the Township of Plummer Additional

December 31, 2015

Consolidated Notes to Financial Statements

1.

Significant accounting policies

The consolidated financial statements of the municipality have been prepared in accordance
with Canadian public sector accounting standards, as recommended by the Public Sector
Accounting Board of the Canadian institute of Chartered Accountants.

Basis of Consolidation

Cash and
Cash Equivalents

Tangible Capital Assets

Collection of Taxes on
Behalf of Other Taxation
Authorities

Trust Funds

These consolidated financial statements reflect the assets,
liabilities, sources of financing and expenditures of all municipal
organizations, committees and boards which are owned or
controlled by the municipality, including the Plummer Additional
Cemetery Board.

In addition, the following joint local boards/committees have been
proportionately consolidated at the indicated percentages:

Bruce Mines and Plummer Additional Recreation Committee - 50%
Central Algoma Health Centre - 50%

Bruce Mines and Plummer Additional Union Public Library - 50%
Tri-Neighbours Board of Management - 22%

All interfund assets and liabilities and sources of financing and
expenditures have been eliminated.

Management considers ail highly liquid investments with maturity
of three months or less at acquisition to be cash equivalents.

Tangible capital assets are recorded at cost less accumulated
amortization.” Cost 'includes all costs directly atiributable to
acquisition or construction of the tangible capital asset including
transportation costs, installation costs, design and engineering
fees, legal fees and site preparation costs. Contributed tangible
capital assets are recorded at fair vaiue at the time of the donation,
with a corresponding amount recorded as revenue. Amortization is
recorded on a straight-line basis over the estimated life of the
tangible capital asset commencing once the asset is available for
productive use as follows:

Land improvements 10 years
Buildings 10 to 50 years
Machinery and equipment 5 to 20 years
Vehicies 8 to 10 years
Furnishings and fixtures 5 to 40 years
Infrastructure 7 to 50 years

The municipality collects taxation revenue on behalf of other
entities. Such levies, other revenues, expenses, assets and
liabilities with respect to the operations of these other entities are
not reflected in these consolidated financial statements.

Funds held in trust by the municipality and their related operations
are not included in these consolidated financial statements. The
financial activity and financial position of the trust funds are
reported separately.



Corporation of the Township of Plummer Additional

December 31, 2015

Consolidated Notes to Financial Statements

1.

Significant accounting policies (continued)

Retirement Benefits and The municipality provides pension benefits to specified employees

Other Employee
Benefit Plans

Deferred revenue

Government Transfers

Revenue Recognition

through the Ontario Municipal Employees Retirement Fund
OMERS, a muiti-employer plan. The municipality's contributions
due during the period are expensed as incurred. The municipality
provides other post-employment benefits. These costs accumulate
over the period of service provided by employees and are
determined using management's best estimates.

Funds received for specific purposes which are externally
restricted by legislation, regulation or agreement and are not
available for general municipal purposes are accounted for as
deferred revenue on the consolidated statement of financial
position. The revenue is recognized in the consolidated statement
of operations in the year in which it is used for the specified
purpose.

Government transfers are recognized as revenue in the financial
statements when the transfer is authorized and any eligibility
criteria are met, except to the extent that transfer stipulations give
rise to an obligation that meets the definition of a liability. Transfers
are recognized as deferred revenue when transfer stipulations give
rise to a liability. Transfer revenue is recognized in the statement of
operations as the stipulation liabilities are settled.

Taxes are recorded at estimated amounts when they meet the
definition of an asset, have been authorized and the taxable event
occurs. For property taxes, the taxable event is the period for
which the tax ig levied. Taxes receivable are recognized net of an
allowance for anticipated uncollectable amounts.

Conditional grant revenue is recognized to the extent the
conditions imposed on it have been fulfiiled. Unconditional grant
revenue is recognized when monies are receivable.

Grants for the acquisition of tangible capital assets are recognized
in the period in which eligible expenditures are made.

Sales of service and other revenue is recognized on an accrual

[y
Lasie.

Taxes receivable

2015 2014
Current year levies $ 167,680 3 159,293
Previous years levies 100,942 99,808
Penalties and interest 15,602 22,036
Allowance for doubtful collection {30,000} {30,000)

$ 253,624 § 251,137




Corporation of the Township of Plummer Additional
Consolidated Notes to Financial Statements

December 31, 2015

3.

Solid Waste Closure and Post-Closure Liabilities

The Township, together with the Towns of Thessalon and Bruce Mines organized the Tri-
Neighbours Board of Management to study, establish and operate a landfill site.

Landfill closure and post-closure requirements include final covering and landscaping of the
landfill, storm water management, purchase of buffer lands, monitoring wells, fees, ongoing
environmental monitoring, site inspection and maintenance. The reported liability is based on
estimates and assumptions with respect to events extending over a fifty year period using the
best information currently available to management. Future events may result in significant
changes to total estimated expenditures, capacity used or total capacity and estimated liability.
Any such changes would be applied prospectively as a change in estimate, when applicable.

The landfill site is expected to reach capacity in 2038 after which the period for post-closure
care costs is estimated to be 25 years. The estimated liability for landfill closure and post-
closure costs is recognized as the landfill site's capacity is used and the reported liability
reflects a discount rate of 5.8%.

The mandate of the existing Tri-Neighbours Board of Management to operate and close the
site ceases upon closure, projected to be in 2038. The Township's estimated 22% share of
total net present value of expenditures to close and maintain the landfill site is approximately
$22,970 (2014 - $21,439) as at December 31, 2015, based on the 41% (2014 - 38%)
cumulative capacity used at that date.

Accumulated surplus

Allocation of annual surplus (deficit)

2015 2014
Equity in tangible capital assets $ 78,732 §  (214,408)
Reserves and reserve funds 57,338 147 522
General surplus (deficit) 15,021 1,246
Unfunded landfill liabilities 6 (847)
Unfunded capital expenditures 222 (85)

$ 151,319 § (66,552)

Accumulated surplus, end of year

2015 2014
Equity in tangible capital assets $ 3,232921 $ 3154189
Reserves and reserve funds 1,049,448 992,110
General surplus/deficit 40,199 25178
Unfunded landfill liabilities {9,473) (8,479)
Unfunded capital expenditures (883) (1,105)

$ 4312212 $ 4,160,893




Corporation of the Township of Plummer Additional
Consolidated Notes to Financial Statements

December 31, 2015

5.

Taxation
2015 2014
Residential and farmland $ 1,310,759 $ 1,216,814
Commercial and industrial 82,837 81,014
Taxation from other governments 10,319 9,181
1,403,915 1,307,009
Deduct: amounts received or receivable for school boards {170,061) (166,529)

$ 1,233,854 $ 1,140,480

Property tax billings are prepared by the municipality based on an assessment roll prepared by
the Municipal Property Assessment Corporation ("MPAC"), an agency of the Ontario
government. All assessed property values in the municipality were reviewed and values
established based on a common valuation date which was used by the municipality in
computing the property tax billings. However, property tax revenue and taxes receivable of the
municipality are subject to measurement uncertainty as ratepayers may appeal the values
assessed.

Employee benefits plans

The municipality makes contributions to the Ontario Municipal Employees Retirement Fund
(OMERS), which is a multi-employer plan, on behalf of eligible members of its staff. The plan
is-a defined-benefit plan which specifies the amount of the retirement benefit to be received by
the employees based on the length of service and rates of pay.

The municipality's contributions to OMERS equal those made by the employees. During the
year, the municipality contributed $28,079 (2014 - $26,356) to the plan. As this is a multi-
employer pension plan, these contributions are the municipality's pension benefit expense.
Contribution amounts are determined by OMERS which adjusts rates to reflect actuarial
requirements. Any surplus or deficit of the pension plan is not included in the municipality's
financial statements.

The municipality provides continuing coverage of life insurance and health benefits for
employees who are on long term disability or workers compensation. The municipality accrues
the liability for these employee future benefits over the service periods in which the employees
earmn the benefits.  The cost of these employee future benefits is determined using
management's best estimate.

Funds held in trust

Funds held in trust by the municipality for cemetery care and maintenance amounting to
$81,613 (2014 - $78,763) are not included in these financial statements but are reported upon
separately.

Public Sector Salary Disclosure Act

For 2015, no employees were paid salaries, as defined in the Public Sector Salary Disclosure
Act, 1996 of $100,000 or more.
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Corporation of the Township of Plummer Additional
Consolidated Notes to Financial Statements

December 31, 2015

9.

Segmented information

The municipality is a diversified local government institution that provides a wide range of
services to its citizens. For management reporting purposes, municipal operations and
activities are organized and reported by Fund. Funds were created for the purpose of
recording specific activities to attain certain objectives in accordance with special regulations,
restrictions or limitations.

Municipal services are provided by departments and their activities are reported in these funds.
Certain departments that have been separately disclosed in the segmented information, along
with the services they provide, are as follows:

General government

The administration department oversees the delivery of all government services. The
department is responsible for ensuring that there are adequate policies and procedures in
place to safeguard assets and to properly report financial activities. In addition, this department
includes the governance activities of council.

Protection

Protection is comprised of the police, firefemergency, by-law enforcement and building
inspections departments. The mandate of the police department is to ensure the safety of the
lives and property of citizens; preserve peace and good order; prevent crimes from occurring;
detect offenders; and enforce the law. The firelemergency department is responsible to
provide fire suppression service; fire prevention programs; training and education related to
prevention, detection or extinguishiment of fires. The by-law enforcement and building
inspection department ensures properties are in compliance with applicable legislation, by-
laws, building standards and construction codes.

Transportation

The transportation department is responsible for the delivery of municipal public works
services related to the planning, development and maintenance of roadway systems, winter
control and street lighting.

Environmental

The environmental department consists mainly of the solid waste disposal utility. The
department provides garbage collection and waste minimizaticn programs and facilities for
solid waste disposal.

Health

Through the Algoma Health Unit, the municipality contributes to public health services and
education and through the Algoma District Services Administration Board, to ambulance
services. In addition, this depariment oversees the care and maintenance of municipal
cemeteries.

Social and family

Through the Algoma District Services Administration Board, the municipality contributes to
social assistance payments, child care services and social housing.

Recreation and cuitural

The recreation and cultural department provides public services that contribute to
neighbourhood development and sustainability through the provision of recreation and leisure
services such as parks, arena, fitness and sports programs. it provides public services that
contribute to healthy communities through partnerships, promotion, prevention, protection and
enforcement. The department also contributes towards the information needs of the
municipality's citizens through the provision of library services.

11



Corporation of the Township of Plummer Additional
Consolidated Notes to Financial Statements

December 31, 2015

9.

Segmented information (continued)

Planning

The planning department provides a diverse bundle of services. It manages development for
business interests, environmental concerns, heritage matters and neighbourhoods through
planning and community development activities. It facilitates economic development by
providing services for the approval of all land development plans.

For each reported segment, revenues and expenses include both amounts that are directly
attributable to the segment and amounts that are allocated on a reasonable basis. Therefore,
certain allocation methodologies are employed in the preparation of segmented financial
information.

The accounting policies used in these segments are consistent with those followed in the
preparation of the consolidated financial statements as disclosed in the summary of significant
accounting policies. For additional information see Schedule 2 - Consolidated Schedule of
Segment Disclosure.

10.

Budget

The Financial Plan (Budget) By-Law adopted by Council on July 29, 2015 was prepared on a
basis consistent with that used to report actual results (Public Sector Accounting Standards);
however, some local boards/committees continued to prepare their budgets on a modified
accrual basis whiie Pubiic Sector Accounting Standards require a fuli accrual basis. Their
budget figures anticipated use of reserves and/or surpluses accumulated in previous years to
reduce current year expenditures in excess of current year revenues. In addition, their
budgets expensed all tangible capital expenditures rather than including amortization expense.
As a result, the budget figures presented in the statements of operations and change in net
financial assets represent the Financial Plan adopted by Councit on July 29, 2015 with
adjustments as follows:

Financial plan (budget) surplus (deficit) for the year $ (8,059)

Add:
Capital expenditures 461,484
Unfunded capital expenditures 600

Less:
Net inter-fund transfers from reserves (
{
\

64,744)
Amortization 75

,680)

1
3

Budget surplus per statement of operations 3 (86,409)

11.

iibrary operations

During the year, the library board, of which the municipality is a 50% contributor, discovered
suspicious charges carried out by one employee of the organization. The impact on these
financial statements has been estimated by management. Management estimates the
municipality's portion of the misappropriation of assets in the December 31, 2015 year end
was $12,480 (2014 - $10,998). The employee has been charged with theft and an insurance
claim has been filed. In March 2017 substantially all of the suspicious charges were recovered
from the municipality's insurer.
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Corporation of the Township of
of Plummer Additional
Trust Funds

Financial Statements
For the year ended December 31, 2015
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Independent Auditor's Report

To the Members of Council, Inhabitants and Ratepayers of
Corporation of the Township of Plummer Additional

We have audited the accompanying financial statements of the Trust Funds of Corporation of the
Township of Plummer Additional, which comprise the statement of financial position as at
December 31, 2015 and the statement of continuity for the year then ended, and a summary of
significant accounting policies and other explanatory information.

Management’s Responsibility for the Financial Statements

Management is responsible for the preparation and fair presentation of these financial
statements in accordance with Canadian public sector accounting standards, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

Auditor's Responsibility

QOur responsibility is to express an opinion on these financial statements based on our audit. We
conducted our audit in accordance with Canadian generally accepted auditing standards. Those
standards require that we comply with ethical requirements and plan and perform the audit to
obtain reasonable assurance about whether the financial statements are free from material
misstatement.

An audit involves performing procedures to obtain audit evidence about the amounts and
disclosures in the financial statements. The procedures selected depend on the auditor's
judgment, including the assessment of the risks of material misstatement of the financial
statements, whether due to fraud or error. in making those risk assessments, the auditor
considers internal control relevant to the entity's preparation and fair presentation of the
financial statements in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
entity's internal control. An audit also includes evaluating the appropriateness of accounting
policies used and the reasonableness of accounting estimates made by management, as well as
evaluating the overall presentation of the financial statements.

WA b ls et #h Air mniA 3 g
Ye believe that the audit evidence we have

basis for our audit opinion.

Opinion

In our opinion, the financial statements present fairly, in all material respects, the financial
position of the Trust Funds of Corporation of the Township of Plummer Additional as at December
31, 2015 and the continuity of its trust funds for the year then ended in accordance with
Canadian public sector accounting standards.

‘Bro (Grode. L5

Chartered Professional Accountants, Licensed Public Accountants

Sault Ste. Marie, Ontario
August 31, 2017
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Corporation of the Township of Plummer Additional
Trust Funds

Care and Maintenance Fund

Statement of Financial Position

December 31 2015 2014
Assets
Current
Cash § 4,667 § 78,317
Short term deposit receipt, 0.65%, due March 18, 2016 76,000 -
Due from operating fund 946 446
3 81,613 § 78,763
Liabilities
Capital $ 81,613 3§ 78,763

Statement of Continuity

For the year ended December 31 2015 2014
Balance, beginning of year $ 78,763 3 78,063
Revenue
Sale of plots 2,350 250
Monument surcharge 500 450
Interest earned 611 484
3,481 1,184
Expenditures
Interest transferred to general fund 611 484
Balance, end of year $ 81,613 § 78,763

Note to Financial Statements

December 31, 2015

Basis of Accounting The financial statements of the Trust Fund of the Corporation
of the Township of Plummer Additional are prepared in
accordance with Canadian public sector accounting standards.

The accompanying notes are an integral part of these financial statements.
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